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Equity Long / Short



What is equity long / short good for ?
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Escaping from the cult of the average: manager selection

140 -
120 -
100 -
80 +
60 -
40 -

20 A

Manager 1 Long Outperformance Il Manager 1 Short Outperformance Manager 1 Total Outperformance

Sources: Fundana



1.4%

1.2%

1.0%

0.8%

0.6%

% Allocation

0.4%

0.2%

0.0%

Making transparency useful again
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The best is still ahead of us |

S&P 500: Average P/E by long — Term Growth S&P 500: Average Long — Term Growth Estimates
35 + 35 +
30 A 30 A
25 A 25 A
20 - 20 -

20%
difference
15 - 15 A 15%
11% difference
10 - 10 - difference
5 - 5 A
O T T T T T T T T T T T O T T T T T T T T T T T
1990 1992 1994 1996 1998 2000 2002 2004 2006 2008 2010 2012 1990 1992 1994 1996 1998 2000 2002 2004 2006 2008 2010 2012
Highest Growth Companies Lowest Growth Companies Highest Growth Companies Lowest Growth Companies

Sources: Morgan Stanley



2013 macro backdrop

US “The US is on the verge of an explosion of greatness”
David Tepper, Appaloosa, +30% in 2012

EPS x P/E = 10% Expected Return 2013 for US

Europe Italian election February
German election September
Mini crisis ?



Event Driven



Is Event Driven a performing strategy ?

S&P 500

Prima

emmwHFRX Event Driven Index

== HFRX Equity Long / Short
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Macro is highly supportive of Event Driven Opportunities

S&P sales growth
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Stealth opportunities
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Risk Arbitrage Spin offs / Stubs

Restructurings

Exchange offers Liquidity crisis

Reorganizations

Dutch tenders Activism
Proxy contests Liguidations / Litigations
Bankruptcy
IPOs

Post-Reorg



Macro



Why can’t these macros guys just perform?

e S&P 500

Prima

== HFRX Equity Long / Short

emmwHFRX Macro Index
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A world of compressed opportunities
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Macro: seizing world’s major challenges!
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