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Gold was ~$260 per ounce in early 2000 
 
If, at that time, someone told you they a had a 
crystal ball and foresaw gold prices rising to >
$1700 per ounce by 2012, what would have been 
your thoughts??? 
 
If the same person now told you that gold would 
reach $3000 per ounce within the next few years, 
would you be surprised?  Would you invest in junior 
companies given recent experience? 
 
Why does the junior sector appear to be in a 
terminal funk?   
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The Big Picture: 
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Discussed in detail in - The Gold Book: The Complete 
Investment Guide to Precious Metals (1990), P. Lassonde 
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Cost of Mining: 
Early 1990’s Now 

$3-10/oz $20-50/oz 

$20 –  
60/oz 

$100 - 
$300/oz 

$10 –  
30/oz 

$100 - 
$200/oz 

$20-100/oz $120-300/oz 

$50-150/oz $200-750/oz 

$5-10/oz $50-100/oz 

Cash cost… 
$75-260/oz 

Total cost… 
$110-360/oz 

Total cost… 
$600-1700/oz 

Cash cost… 
$370-1150/oz 
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Cost of Mining: 
Early 1990’s Now 

$3-10/oz $20-50/oz 

$20 –  
60/oz 

$100 - 
$300/oz 

Irresponsible!!! 

$10 –  
30/oz 

$100 - 
$200/oz 

$20-100/oz $120-300/oz 

$50-150/oz $200-750/oz 

$5-10/oz $50-100/oz 

Greed!!! 
Opportunism!!! 
Squeeeezzed!!! 



Quinton Hennigh - Exploration Insights, 2012 

What do juniors have to offer?: 

Roy Sebag – Natural Resource Holdings (2012) 

Let’s pick this apart... 
-  the average grade of undeveloped gold deposits (field of 250 

>1Moz deposits)...0.66 grams per tonne!!! 
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What do juniors have to offer?: 

Roy Sebag – Natural Resource Holdings (2012) 

Let’s pick this apart... 
-  the average grade of undeveloped gold deposits (field of 250 

>1Moz deposits)...0.66 grams per tonne!!! 
-  the top 20 deposits listed below all have “issues”...huge capex, 

poor metallurgy, location, etc. 
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What do juniors have to offer?: 

~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~ 

Let’s pick this apart... 
-  of the 164 undeveloped deposits belonging to juniors, 61 are 1-2 Moz 
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The Life Cycle of a Gold Miner: 
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The Majors Lack Vision: 
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Mid-Tier Producers Must Mind Their p’s and q’s: 



Closing Comments: 
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